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Objectives
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1.2.

1.3.

1.4.

1.5.

The broad objectives of the Madhya Pradesh Agribusiness and Food Processing Policy
2012 are as follows:

Toincrease the flow of investments across the supply chain from farm to market;
Toincrease value addition and reduce wastage thereby increasing the income of farmers;
To maximize direct and indirect employment generation opportunities;

To create the necessary supply chain like transportation, warehouses and cold storage in
the food processing sector;

To extend the supply chain and infrastructure opportunities in rural areas;
To promote establishment of enterprises in Food Parks/ Mega Food Parks;

Definitions

. Agro processing includes grading, grinding, cutting, cubing, dicing, sorting, packing

(dehydrated packing, vacuum packing, nitrogen sachet packing, tetra packing, canning,
bottling), waxing, drying (spray drying, dehydration), irradiation and any value add activity
to the agricultural, horticulture and forest produce. Agro processing also covers projects in
hi-tech and bio-technology based agriculture.

Food Processing includes processing of ready-to-eat or ready-to-cook food and
manufacturing of food additives, food preservatives, colours and fragrance manufactured
using agriculture, forestry and horticulture produce.

Agro Infrastructure providers include cold chambers, cold chains, pre-cooling unit and
ripening chambers. Refrigerated vans and containers will be included under transportation
of food material. Manufacturers of processing machinery will also be included for taking
benefits.

Any enterprise carrying the activities as mentioned in (Clause 1.1 to Clause 1.3 above)
shall be hereinafter mentioned as "Enterprise".

MSME units: In accordance with the provision of Micro, Small & Medium Enterprises
Development (MSMED) Act, 2006 the Micro, Small and Medium Enterprises (MSME) are
classified as:

Type of Enterprise Investment in plant & machinery

Micro Enterprises Does not exceed twenty five lakh rupees.

Small Enterprises More than twenty five lakh rupees but does not exceed five
crore rupees.

Medium Enterprises More than five crore rupees but does not exceed ten
crore rupees.
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1.6.

1.7.

1.8.

1.9.

1.10.

2.2.

Mega Projects: Enterprises with an investmentin land, building, plant & machinery of more
than Rs. 10 crore.

Mega Food Park: Derives its definition from the Government of India (Gol) Mega Food
Parks Scheme (MFPS) for the 11th Five Year Plan period.

Food Park: Derives its definition from the Gol Food Parks Scheme for the 10th Five Year
Plan period.

Horticulture Hub: Will be a place which would provide a cluster of farmers with quality
inputs for farming, post-harvest management and processing of the horticulture crops. It
would be a single point of contact for farmers seeking support for horticulture crops and
post-harvest management. The Department has promulgated a policy for horticulture hub
namely The Horticulture Hub Policy 2012.

Perishable Goods: These are the goods which are prone to decay in short duration of time
such as; dairy products, meat, fish, poultry products, flowers, vegetables, fruits, spices,
medicinal and aromatic products.

. Whatever is not defined here will have the same meaning as given in the Industrial

Promotion Policy 2010.
Incentives

. The Food Processing industries being set up in the State shall be eligible for availing

following exemptions/facilities under Industrial Promotion Policy 2010: -

2.1.1. Interest Subsidy ontermloan,

2.1.2. Allotment of governmentland on subsidized rates,

2.1.3. Investment promotion assistance scheme,

2.1.4. Exemptionfrom entry tax,

The details of these incentives are placed at Annexure -I of this policy.

In addition, the Enterprise shall get additional incentives as follows:

2.2.1. Concessions on land: MSME Units would be eligible for allotment of land at the rate
of 25% on the rate decided by the Industries Department in the notified Industrial
Area or the Collector guideline rates of land [circle rate], for purchasing industrial
plots and/or undeveloped land from the Government. The plots will be provided as
per availability and requirement of the Enterprise, which will be decided by the
Department, The plot area will be subject to a maximum of 1 acre. Government land
within Municipal Corporation limits and in a radius of 8 Kilometer from the Municipal
Corporation boundary will not be allotted to the Enterprise. This restriction will not
be applicable to the notified Industrial Areas.

2.2.2. Infrastructure Development: In order to encourage private sector to develop
infrastructure independently and/ or on Public Private Partnership (PPP) mode, a
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2.2.3.

2.24.

2.2.5.

2.2.6.

special subsidy would be provided for establishment of Food Park/Mega Food
Parks/Horticulture Hub/Vendor Park.
2.2.2.1. Cost incurred on establishment/development of Food Park/Mega Food
Parks/Horticulture Hub/Vendor Park by the private sector would be
reimbursed at the rate of 15% subject to a maximum of Rs. 5 crore,
provided it has investment of a minimum of 10 units. The Developer will
also ensure to provide direct employment to 250 persons in the facility.
This subsidy would be payable to the developer, only after it fulfills the
said conditions within five years, from the date of sanction of the scheme.
2.2.2.2. For Mega Food Park land transferred to the SPV by the promoter will be
exempted from Stamp Duty.
Capital Subsidy Government of India provides a capital subsidy of 25% with a
ceiling of Rs 50.00 lakh for setting up/technological up-gradation/modernization of
food processing units under National Mission of Food Processing scheme. In
addition to this, Government of Madhya Pradesh will provide additional subsidy of
15% subject to a limit of Rs. 25.00 lakh to Enterprise, as defined in clause 1.11t0 1.3
will be eligible to receive this Capital Subsidy and will also include the following:
setting up wheat milling, rice milling, modern pulses milling and polishing and value
added soya products (excluding soybean oil and soya cake), processing units
based on fruit, vegetable, spices, medicinal plants and aromatic plants, subject to
the condition that the agriculture, horticulture and forestry produce (raw material)
will be sourced from Madhya Pradesh.
Concessions to Existing Units: All existing MSME units undergoing expansion/
diversification/technological up-gradation will be treated as new units for the
purpose of concessions and facility subject to the condition that additional fixed
investment (plant and machinery) is more than 50% of the existing Capital
investment subject to a maximum of Rs. 25.00 lakh.
Assistance on Power Consumption: Assistance on power consumption will be
provided to Cold Storage, Cold Chamber, Ripening Chamber and Individual Quick
Freezing Enterprise, at the rate of Rs. 1.50 per unit subject to a ceiling of 25% of the
electric units consumed by the Enterprise in every bill for a period of 5 years from
commencement of commercial operation/production on the condition that the
Enterprise is investing in energy efficient technologies.
Entry Tax Exemption: Provisions of the Industrial Promotion Policy 2010 will be
applicable for Entry Tax Exemption. Only those projects defined as Mega Projects
in clause-1.6 of this Policy with a fixed capital investment of Rs. 10.00 crore, will be
eligible to take benefit of this provision.
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2.2.7. Mandi Fee Exemption: The exemptions available under notification number D-15-
50-2005-fourteen-3 dated 12th March 2008, D-15-6-2011-fourteen-3 dated 2nd
February 2011 and D-15-28-2010-fourteen-3 dated 29th September 2010 issued
by the Farmer Welfare and Agriculture Department will be applicable. These
Notifications are enclosed atAnnexure 2.
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2.2.7.2

2.2.7.3

As per provision in the Notification number D-15-06-fourteen-3 dated 2nd
February, 2011, issued by Government of Madhya Pradesh Department
of Farmer Welfare and Agriculture Development, pulse-mill, rice-mill, oil-
mill {only those soybean processing units wherein in addition to total
production of soybean (including refined oil) and de-oiled cake, the
percentage of remaining value added products should be 25 % or more
(based on total sale value )}, cattle feed, poultry feed, spices and salted
savories processing units, wherein investment on plant and machineries
is more than Rs 50 lakh , will be eligible for exemption from Mandi fee on
notified agriculture produces which has been brought for processing from
outside the State subject to condition mentioned in the Notification.
Processing unit based on wheat will not be eligible for this exemption.
There is also a provision in aforesaid notification dated Feb 2, 2011, that
the plants as mentioned above and Roller mill /plants set up in Food
Parks notified by Department of Horticulture and Food Processing
Madhya Pradesh, wherein investment on plant and machineries is more
than Rs. 50 lakh will be eligible for exemption on notified agriculture
produce purchased within the State or brought from outside the State.

As per provision made in Notification D-15-28-fourteen-3 dated 29th
November 2010, issued by Government of Madhya Pradesh Department
of Farmer Welfare and Agriculture Development, processing units based
on notified agriculture produce such as fruits and vegetables which has
been brought in the Mandi premises form out of the State or traded in
Mandi premises will be exempted from Mandi fee. In addition to this,
trading of notified agriculture produce such as fruits and vegetables
outside Mandi premises will be exempted from provision of Mandi Act as
per amendment made in Madhya Pradesh Krishi Upaj Adhiniyam vide
notification no 40 dated Jan 27, 2011

As per provision made in notification number D-50-2005-fourteen-3
dated 12th March, 2008, issued by Government of Madhya Pradesh
Department of Farmer Welfare and Agriculture Development, modern
processing units for basmati rice wherein minimum investment on plant
and machineries is above Rs. 10 Cr, will be eligible for Mandi fee



2.2.8.

2.2.9.

2.2.10.

22.11.

exemption on notified agriculture Basmati Paddy, which has been
broughtin Mandi premises from outside the State or within the State.
2.2.7.4 Madhya Pradesh Krishi Upaj Mandi (Special license for more than one
Mandi area) rule 2009 is effective vide notification no D-50-2005-
fourteen-3 dated 12th March, 2008, published by Government of Madhya
Pradesh Department of Farmer Welfare and Agriculture Development,
according to this provision, food processing unit interested to trade in
more than one Mandi can file application at single window and obtain
trade license for more than one Mandi or Mandis of the entire State.
Reimbursement on preparation of project report: Expenditure incurred on
preparing project reports for setting up industries would be reimbursed partially to
small-scale industries at the rate of one percent and for large and medium scale
industries at the rate of 0.5 percent of the project cost subject to a maximum limit of
Rs. 3.00 lakh.
Reimbursement on Certification: All the existing and new units shall be encouraged
to adopt latest quality certification standards like Hazard Analysis and Critical
Control Points (HACCP), Good Manufacturing Practices (GMP), 1ISO 9000,
Agmark, FPO, Good Laboratory Practices (GLP), Total Quality Management
(TQM). The Government shall reimburse up to 50% of the cost of such certification
subject to ceiling of Rs. 5 lakh.
Reimbursement for promotion of Research & Development In order to promote
research and development activities in the Food Processing Industries, the
expenditure incurred in obtaining patents would be reimbursed upto the extent of
Rs. 5 lakh for every patent obtained
2.2.10.1. Industries would be reimbursed the expenditure incurred on technology
transfer from government research centers to the extent of 50% or Rs. 5
lakh whicheveris less

Marketing Assistance All new units participating in trade fairs/exhibition, 85% of air

fare by economy class for up to 2 persons and 50% space rental charges up to Rs.

5 lakh will be reimbursed. This assistance will be available once in a window of 5

years.

2.2.11.1. For Women / Schedule Caste / Schedule Tribe Entrepreneurs,
reimbursement will be 100% of space rent and economy class air fare for
up to 2 persons from one unit up to Rs. 6 lakh. This assistance will be
available once in a window of 5 years.
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2.2.12.Reimbursement on transport: In order to encourage exports, 30% air freight and
road transport charges upto Inland Container Depot (ICD)/ Port for export of
perishable goods by Enterprise dealing in perishable goods will be reimbursed
subjectto a ceiling of Rs.5 lakh per annum.

2.2.13.The Apex Level Investment Promotion Empowered Committee, constituted under
the chairmanship of the Hon. Chief Minister will be authorized to take decisions
regarding interpretation and amendments to this Policy.

2.2.14.The Policy shall remain in force till 30th November 2015.

2.2.15.All the proposals received under this Policy will be processed under the single
window system established by Madhya Pradesh Trade and Investment Facilitation
Corporation Limited (TRIFAC).

This document is the English version of the Hindi document. There may be occasion to draw different
inference(s) from Hindi & English versions. In case of all legal and other uses, the Hindi version of the
document will be treated as authentic.
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Annexure |

The details of the incentives available under Industrial Promotion Policy, 2010 (Amended
by order number F 20-14/2012/B-11 Dated 3-9-2012 by the Industries Department) which are
applicable to the Agribusiness and Food Processing Industries are as mentioned below:

1.  Interest Subsidy on term loan : The Enterprise will be provided subsidy provisioned in the

clause 15.1 of the Industrial Promotion Policy, 2010.

Eligible micro, small and medium manufacturing enterprises (excluding large scale

industry) will getinterest subsidy as below -

Category Total eligibility period and
of district maximum amount of assistance Remarks
Subsidy Period Rate of
(Rs.in lakh) | (no. of assistance
years) (%)
Backward -A 10.00 5 3 Rate of assistance in
Backward -B 15.00 6 4 case of SC/ST/Women/
Backward -C 20.00 7 5 Disabled will be 6 percent
for a period of 8 years and
maximum amount of
assistance will be
Rs. 25 lakhs
No. Industry Block | 20.00 7 5

Eligible micro/small and medium manufacturing enterprises established by persons
belonging to scheduled caste/ scheduled tribe and women / disabled persons in advance
districts will also be eligible for above assistance @ 6% for a period of 8 years, subject to
the maximum amount of Rs. 25 lakhs.

Eligible micro and small manufacturing enterprises will get interest subsidy in all the
districts as applicable to category 'C' of backward districts.

2. Allotment of Government land on concessional rates: The Enterprise will be provided
benefits underthe clause 15.5 and 15.15 of the Industrial Promotion Policy, 2010.
Agro-based and food processing, milk, herbal and minor forest produce based
manufacturing enterprises, manufacturing industrial units based on recycling of waste
material and bio-technology related manufacturing enterprises with fixed capital
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investment of Rs. 10 (Ten) crore or more will be considered as mega project and will be
eligible for getting land on concessional rate of 25% as below:-

SI.No. Projectcost Area of land to be givenon

(Rs.incrores) concessionalrate..........
1 From10to 25 As perrequirement upto 5 acres maximum
2 Above 25 upto 50 As perrequirement upto 10 acres maximum
3 Above 50t0 75 As perrequirement upto 15 acres maximum
4, Above 75 upto 100 As perrequirement upto 20 acres maximum
5. Above 100 As per requirement upto 25 acres maximum

Note: In the context of manufacturing enterprises based on recycling of waste materials, the list/
description will be issued by the Department of Commerce, Industry and Employment as
required.

3. Industrial Promotion Assistance Scheme: The Enterprise will be provided benefits under
the clause 16.3 of the Industrial Promotion Policy, 2010.

Micro and small manufacturing enterprises having fixed capital investment of Rs 1 Cr of
more but less than Rs. 10 Cr would be given industrial investment promotion assistance in
all the districts of the State as applicable to category 'C' of the backward districts. Under this
scheme, micro and small enterprises would be eligible for Industrial Investment Promotion
Assistance of 50% for a period of 5 years after adjusting input tax rebate on the amount of
value added tax(VAT) and central sales tax (CST) (excluding the amount of value added
tax on purchase of raw materials ) deposited by them.

Large and Medium Industries will be given industrial investment promotion assistance
after adjusting the input tax rebate on the amount of commercial tax and central sales tax
deposited by them (excluding the amount of value added tax on purchase of raw materials)
on the basis of minimum eligible capital investment and to the extent shown below -
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SI.No.| Category of Minimum eligible Percentage of Period of
District capital Investment investment Assistance
(Rs.incrores) promotion (No. of years)
assistance

1 Advanced District | Less than 25 50 3
Above 25 75 3

2 Backward'A' Lessthan 20 50 5
Above 20 75 5

3 Backward 'B' Lessthan15 50 5
Above 15 75 7

4 Backward'C' Lessthan10 50 5
Above 10 75 10

The amount of assistance may be adjusted against the tax liability of subsequent year.
Necessary budget provision shall be made in the departmental budget. The amount
assistance shall not exceed the fixed capital investment.

Relief from Entry Tax: The Enterprise will be provided benefits under the clause 17.1 of the
Industrial Promotion Policy, 2010.

1-

Eligible manufacturing industries will be exempted from payment of entry tax for a
period of five years from the date of first purchase of raw material. Perishable raw
material based agro and food processing industry and manufacturing agro-based
and food processing industries in which fixed capital investment is more than Rs.
100 Cr or other manufacturing eligible industrial units, whose fixed capital
investment is more than Rs. 500 Cr will be eligible for exemption from payment of
entry tax for a period of seven years. District Level Committee will decide case of
exemption from entry tax for micro, small and medium industrial units while State
Level Committee will decide the case of exemption for large industrial units.
Industrial enterprises giving regular employment to more than 1000 persons with
90% or more being bonafide residents of Madhya Pradesh (excluding management
of the enterprises) will be given exemption from Entry Tax for an additional period of
two years over and above the period of entittement under para 1

Necessary amendments will be made in the Entry Tax Act for abolishing liability of
entry tax on raw materials purchased by one industry from another industry situated
within an industrial area or industrial growth centre by considering such industrial
areaare asone local area.
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10

Entry Tax Act will be suitably amended to abolish liability of entry tax on transfer of
semi-finished products from one industrial unit to another industrial unit situated in a
different local area for intermediate processing /finishing and transfer back to the
original unit for manufacture of final saleable product.

Necessary provisions will be made in the Entry Tax Act for treating the industrial
units, which are established or spread over more than one local area, as established
in one local area for the purpose of entry tax.

Entry tax rate s would be rationalized as needed to keep entry tax rate at par with
those in the other competitive States.
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Bhopal. the 12t March 2008 _

No. D-15.50-05-XIV-3.—WHEREAS in the opinion
of the State Governnient, the traditional Food Processing
Industry/Processor 4s mentioned in the Industry
Promotion Policy 2004 and in Para 1 of this Department's
Notification No. D-15-27-04-XIV-3, dated 4th Macch,
2006 has been kept in eligible class meant for relaxations
in the payment from the market fee (0 encourage the

production of Basmati rice produced from paddy in the
State;

NOw, THEREFORE, in exercise of the powers conferrec
by sub-section (1) and (2) of Section 69 of the Madhya
Pradesh Krishi Upaj Mandi Adhiniyam, 1972 (No. 24 of
1973), the State Government, hereby exempt such notified
agriculiure produce "Paddy” brought into any market

area of the State for the production of Basmatic Rice

.which is being used for processing from the payment of
market fec payable under the said Act, subject 10 the
following terms snd conditions, namely:—

(1)  Exemption from the payment of maadi fee on

vaw shaterial foc the use of the produstion of

only Basmati Rice in the established Modern.

Rice/Paddy mills but if the notified agriculture
produce Paddy is sold in commercial transaction
or has been used in contravention of the term
and conditions prescribed in the notification the
exemption shall not be made by the markef
commitice of the market arca and the concerned
markel committee shall levy the market (ees

under sub-section (¢) of Section 19 of the said
Act.

©(2) Iushall be binding for the above foud processing
Indusiries (Modern Rice/Pudd y mills) o obtain
the ficense of market functionary uader sectioi
31. 32 ynd 32-A of the said Act. and it shall be.
necessacy (o submit to the Income Tax
Department and Commercial Tax Department,
the periodic return attested and certified copy
and it ather details as directed from time 1o
time, in relation to the aotified agriculture

E,nui}wr “Paddy™ purchused s raw material
vithiar dhe sinta'ar Frahs ERING 1) ilw Hjgw 1
the market cominitice of the markel arex,

{3) The cxemption of market fee shall not be effective
on the notified agriculture produce Paddy
brought in for the use of processing of

. prodiction 6f Basmati Rice in any market area
after purchase from aatside of:the State and the
payment of market fees will have to be mude 1o
the.market committee of the concerned markes
area under Section 19 of the said Act,

{4) The ex&:mptinh from rﬁzzrkcl fees under above
lerms as well a5 the provisions of the s2id Acy
and the rules and bye laws made thereunder

shall be applicable to afl the Madein Rice/Paddy
Mills,

(5) Such modern Kice/Paddy Mills, which are
registered in the Industty Department and are
defined and recognized by Industry Departmen
under the Industry Promotior. Policy 2004 and
have invested minimum capita! investiment of

- Rs. 10-crore for establishing the Modern Rice/
Paddy Mills, stall be exempted from the
payment of market foes under above terms and
conditions.

(6}  Forthe purpose of exemption from the paymen{

of market fees, it shall be necessary for the

Modern Rice Mills/Paddy Mills 1o get

confinmed the capital investméent made as per

.Coendition Mo; (5), daily and annual capacity of

the productions of Basmati Rice, raw materia

- and quantity of nofified agriculture produce
“Paddy™ from the Industry Department,

(7)  This exemption shall not be applicable to such
“modern Rice/Paddy Mills who have failed o
produce the certified eapacity for production of
Basmatic Rice as mentioned in Condition No.

(6), and the raw materia? therefore aad the details

of the quantity of the natified agriculture produce
"Paddy™.

(8) A certificate regarding the quantity of Rice
alongwith & periodic return by the modern Rice
Mill/Faddy Mills will -have 10 be produced 10
the market commitiee and a dectiration stating
that the concerned party has not produced: any
other variety of rice sther than the Basmati from
the Paddy purchased from the referred institure
or from the available stoek of the Paddy. so ha
it will e necessary to mention in the certificate.
the wtal quantity of the variety. i cost snd
the quantity of the notified agriculture prodisse
“Paddy” used for the purpose,

W eiwhilan fram rurker fee (o establish meidera
L “mﬂ“ lu‘“ll ey Mty e mst;ilmhuukm ’
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(1)

1

Conditipn Mo. {3} shail b2 equivaleni W
myximum fifty percent ambuni of the permanerit
sapital lnvesimens mad: by themu Lt -shall e

the dutif BF the eoncerned miarker nunu]gutu, in
wehio's abeg HMMPHI;E{!;," Mills |5 established,
o ::L’culak, thi mwhwtscmmptmr; obisined
fron 811 ihe Markel comumitiets of the siate and

cnsure e . lmp[tmcmlmn l:lf il {&rins n'mi
C’i}ﬂdllm* . .

Subjéct i m&-muﬂn {2 of Section 69 at ihe
Act, the Modern Rls:c MillstPaddy Mills
n..ubh:.h:r' il nurknl. areg hall be enititiled fur
dripton Foorm ¢ tharket Fees for marimum five

véars fram (it Oétober, 2007 ar.ag, mentioned .

in' Curud"if&n'iviu {9} whichever ig earlier.”

in oase of bn:ach of an; wondition. af non -

mmph:m'.c-or '-rmiaum uf Ihcpm'n'mnns -nfihis

At ond wforesald werms and condtions,
times mmount of the ol markel foes. iy

nvailable 1 the asiablished Modern Rice ity

Paddy Milts In form of sxemptian will b
payable &3 péntliy by esublished Modern Rice
Mil[ﬂ?lddr Mitls' to she concerned mérker
mmmlm :

() Mnhh:int ‘Disectir, Madh}'a i’mdr:sh Rajya

Kilthi Vipaan Board is duthorised to provids
cumpﬂpn il‘: kel fee lo such units secording
e wfiresaid determined ierms, who shall ke
nescasary dacision in this regand, afier casewise
cxa.m-.natmn-

By order and. in' lhe name of lﬁc Gavc.mur ol

Madiye Pradesh,
'B. 5. BAGHEL,. Add!. Secy.
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tihopal, the 2nd ¥ebruary 2001

M 131506200 1-KIY-5. —1ineEas, in the opinion
of the Stats Governmem, the Licence Food Processing
{!‘FﬂJ.ISiT}:.FPI'G-CC\SSEI' as provided in the Madhya Fradzch
Food Processing Policy. 2008 and Madhye Pradesh
Tedusirial Promotion Poliey, 2010 should be given
relexations in the payment from’ the market foe'ic
cucowsge el prodociion in the-Stwe; =~ C

Tow, THEREFORE, in exertise of the powers conferred
by sub-zection (1] and (2) of Section &9 of the Medhyu
Predesh Fxichi Upaj Mandi Adhiniyam, 1972 (Mo, 24 of
1973}, the State Goverareent hereby exempt the Nodifiad
Apriculieral Prodace broughi into or purchased ig zpy
markel aren of the State for the use of production’
proceseing, from the pavment of market fes payalle undsr
“the zaid Act, subjzol o the ollowing lerms and conditans,
narsly —

11 The Moilied Agmcolkural Prodoce means the
agriculiore prodoce defined under the Seclion
217 ) of 192 Acl and enlisted in Schedule 11,
1L X% and Soybean entisted in Schedule [V of
T Al

12y List of Food Processing Indusicy/Processor wi
wistld T parsidered For the bensfit of exemplion

.l

from paymert of mandi Fee on notified
gpricultural produce brouwght ino ary marker
ared from ot of stals i3 a3 under —

—  Dwel mills with the jnvestnzal of thove
50 Lakl: in plant and machinery.

Riee mills, Rice hull:ing parboiling of
paddy. Poha, Murmura imills i the
invesiment aof above 30 Takh ia plazt apd
machinery.

sxcluding Zoya Gil (including refized m])
and de-oiled cakes, is twey five pereen
or b,

Cattie Teed and Poullry feed units witl the
irvesiment of above S0 Lakh in plant ard
Mazhinsry.

2.5 —  Salled snzchs and Masals Making wnirg

with the investment of abovs 50 Lakh in
planl and Machinery.

Bur, the Whest based licence Food Frocessing

3]

(4}

Indusiry shadl be inclipible for the purpase
of beacfit of ot paying the mandi fee
en-the notified agriculiczal produce
biight into 3my- market area from o
of stale, ’

Food Trocessing Industry listed in Pa:a 2 nbowe.
which have capablizhed in the Food Perks, rotfisd
b¥, the Madhya Predesh orieniore & Frad
Processing Department and Raller Flour Ritls
with Flpusquills with the Pevesireent, in, Plant
and Bfachinery ehove 50 Lakh woyuld be
considered for eaemplion fom peyment of
Mandi Fe2 on the notified agriculiuml produce
purchased i the market area beought from with
in state,

Exemplion from payment of sundi (22 on s3id
menified apriculiaral produce sha!! enby Le
exbznded, il 1 ix ured as rvw wederiz? Foe The
purpise aof posdoctiond processing jo e
eatabilished unitg, SBut i the sai2 eoliTed
agrizeliual produce i3 sold or purchased ie o
commenzial transaction oo lag hzen used i
conitivertion of the term 212 annditipos
prescribed in e nojification e setmpron shall
roi b miede by the roswket commitice nf e
ryrkel dren and e concerned marksr commitoes:
shall bewy the macker feme as per 1k2 provigios
af the said Act
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Bhopal. e Toth May 201 |

* Mo D= 1506-201 L-KIV-3. —In exercise of the powers
comferred by sub-tection (1} end (2} of Secticn 59 of 1he
Madhya Pradesh Erishi Upij Mandi Adhiniyam, 1372
{Mo- 24 of 1973), S12i2 Governmend, &5 providsd i1 the
Madhya Pradesh Food Processing Policy 200F snd
Madhya Pradesh Industrial Promaotton Policy 2014, tave
eeemped Food Processing Industry! Procestor from
payment of markel fies poyable under the soid Act
85 per the terms and conditions sperifisd in ihis
depariment's notification Me. D-15-05-201 1.%1V-1,

dated 2nd Felruary 201].

In excrcice of powers conferred by aub-section (1) &
(2} of Bection €% of the Madhya Pradesh Krishi Lipgj
Wandi Adhiniyam, 1972 (Ho. 24 of 1973), e St
Oovernnent, herety makes the following amendiner! in
this Diepartment’s said notficarion, nrmaly:—

Ia the said notification “Condition Humber- (3
is rescinded and shall be substiuted by e
following,  that is;

“Conditicn Mumber-(1)—-Foad Frocessing
Incustey lisled in condition (2) sbove,
which Eave been established in the Food
Packs, miifice by the Madhys Prodesh
Horticoiture & Food  Frosessing
Depatimenl, with the investaent in Flan
end Machinery of above Hs. 50 1akh,
womild be eongldered for exemption Fam
payment of mandi Fes on the norfied
apricubivral produce purchased witkin -
any marke: area of the siale pnd or brought
o any mickel wrea Teom oul ef stace.
However, "wheat” based Food Procesing
Industry with the investment in Plant apd
Machingy of ebove Ra. 50 Lakh would ke
considered ooly for exemplion frem

s pyment of mandi Fee on-the potified

— -t et produce porchesod within ay
W ket wren of the Stae ™

By order and In the name of the Gavernor of

Madhya Pradesh,
AJAY SINGH GANGW AR, Dy. Sery.
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Exesupiion Irom mayimenr ol mazket [ee on the seid notilisd agriculive prodoce shall only be
extended 0 i1 §s ustd gy raw material for the purpose of production/processing in the established
units. but if che said notitied agriculatre produce is selé or pwchased in a commercial transaction
o his been used in concaventice of the condititions anrd reswictions specitied in the nodilicsion.
the exempiion shall wol be made by the markel commitice of he meorket arsa and the concerned
markel commaice shall ey 1he marks) Loy as por e provisivns of Lhe said Acy

T shull be bieding for the above stated food processing onis o obtain the licones of ket
Nmetionary under sections 32 and 32-A of die satd Act, and it shall also be necessary [or them o
subsmit to the markst committze of the market area, attested and cesfified copies of their periodic
returns awd ali other details furiished e Ineome Tax DeperineoidCommercial Tax Departient
i relation to the notified agricultore produce 0oc. "Troits",  Vegerablzz" and * Dlowers” purchased
as raw muderia: within the Srate or from outside the Seate,

Such food processing units which arg regigtered with the Hordoulwre and Food Processing Department
of Madhva Pradesh and arve recrgmized by thoero ander the Food Processing Polizy, 2008 of the Stare
shall only be considessd for sxemplion farm the payment of markst fees andar above conditons and

resrricrins,

Fer the purposs of cxompuion from the paymend ol matkel fees, i shall be neeeasary for the food
prowcessing unil L produse cetiified details ol permuanent capital Imves(menl miwde, daily and annoal
capacity of the production, raw maedal Lo gquantily of notified agriculivre prodoce of "Trais",
Wegelahles™ and T Flowers” needed, obtaincd Tnom e Hocteultue snd Food Processing Trepamant
ol Madhvy Pradosh,

This exemprion shall ool he applicable o such fond processing units who have faiied to produce
the cartifred capacity for praduction, s rase material requiremment of " Traie”, " Vepstables™ and
"BHlowers”, ils used quantilies in processingmoducton and fatlure (o use the same tor processing’

produetion,

Tixncmpiion Mam market oo shall be cumulatively equivalom to maximum By porcent amuonl of
the pormanenl capital tavesiment made by lood processing units. Aller allining this T ol
crompiion, e cxempuien shall coase to wporarc. It shall be the duty of Lhe concerned market
commilies, o whose ares lhe Sood processing unil s established, by calenlule the monih wise
cacydiom oblained by the Tood processing unit rom a1l the markel committess of she State and

ensure Lhe implementaion o The concdilions.

Subjent fo sub-sgerion (21 ol Section 689 ol the Act, the lood procegsmy umil eslablished inonarkel
ure shall be entitled for exemption from market fees for maximam three years rom the Nitsl dale
nl purchass ol the netilicd agriculture produce,

I cise ol breach of any aforesaid condition and restnction, o non compliznee or viokitien ol the
provisions of this Act, five time ameoant of the exemption of market fees will ke payable ac ponalty
by the esablished food processing wnit o the concerned smarkes commirtee,

The Managing Threcior, Madhyva Pracdesh Slaie A grsealaeal Markehing Board s audhorized to provide
esemplicn 1momarked Toe 1o suck umite secordinge fo aloresiid deiomminmd conditian, whiy shali fake
neceasary degision in Uis repard, alber iz wise cxamination,

By sdar amd i fthe mame ol (e CGovernor ol Madhya Pradesh,
5 IBAGHID ., Addi Secy.
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MATIHY A PRATIESH ACT
Mo, 7o 2007

THE MADHYA PRADESH KRISHI UPAJ VIANDL (TRETIVA SANSIEODHAN)
ADHINEY AM, 2011,

|Received the negent of the Governor on the 25th Janoagy, 2012, assmni first pulilished ot SOdadlya Provdesh
trazette (Exteaondinaws)™, dated e 270 Taoary, 20432.]

An Act furiber io amend ihe Madhya Pradesh Krishi Upaj Mandi Adhiniyam, 1972,

Be it enacted by the Madhya Pradesh Legislature in the Sixty second yon of the Republic of
Inedia us follows: - -

Short title. 10 Tis Act may beocabled O Madloes Pradeshe Keistn Upaj Mandi (Tritiva Sanshodhen)
Adthioryam, 2001,
Amendment of 20 In Sectiom 2 rd the Madhys Madesh Keishy Upaj Muandi Adbinivam, 14972 (8Na.24 of L1973)
Seslion 1. iereina ey relferred 1o as the Principal Acd, o seb-section £3),—
(i)  clause (Y, for the wood processos” wierever ooceurs, the words “processor,

s [acturer’ shail be subsiluled,
(il after clause {1, the following clauses shall be insericd, namsly —

A Srrmuticturar” means g person wha mimotacnmes agriculiucad procuce by manoal
or rnechanical meany,

{rr “ranufaciocing™ with its gronenatical vaeiadons and cognite Sxprossions moeans
the praduction of artcles for use froem maw aaricuinmnd prodoes ar ils seoduct,
by wiving fom vow forms, gualides, propestios oo comtioaians, whether by
leard-labour or by muchiney;™;

(L} e eiauss i Tor she wonds "o processoc™, e wonds s prosessor 2 facturer”
shitll Tie subesiiioneed:

1w} clavse (po fov the wand “processing”™. Lhe words “procassing or musulucturing”
shili ne silsninored.
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A In Sewtion 6 of the principa) Act—

(i) in he st proviso, in ckise (b, Lor the colan, the semi-eolen shall be substituted
aind thereafter the following clause shall be inserted, numely ©

Y] priculural produce nottied o Pare VI und YT of 3he Schedule which is
parchased or sabd cnesicle 1he notified market vard @

it tor the secand proviso, the following provise shall be substitnied, namcly © --

“Provided further thar the State Geverment may, by nolilicalion, for reasons o be
gpecilicd therein, withdraw the crelnption 1 respect to such markel area as may
be speciFicd it the netificaton ander sub-clanse (i} of clanse (o} of the preceding
provive, The State Governunent may dlso, by nedileation, withdraw the exemption
and issue directives for the agriculural produce purchused or sold with respect
to clanse (e of the preceding proviso, ancd the directives 5o 1ssued would be bound
to b complicd wilh.”,

4, InSection 11 of the Principal Act, in sueh-section {1}, in clause (o), for e word “proccssing”,
the words “processing o mynulwsiuming” shall be substitulal,

5. In Seccion 19 of the Principal Act—

i) in sul-section (1},

{4} in ¢lanse (iih, for the word “processing”™ the wards “processing or munulacloeing™
shall he gubstivwed.

(m it the provise, for the word “pracessing” the words “processing or manulucuuring”
shall b subsiiuled:

{i1] in sob-sestion (2], in the loueh proviso, for the words “tar processing”, the words
For processing or lor manofestunng™ shall be solsiiwiled and For the werd “processar”
wherever it cocurs. the wards “processor or manufacuret” snatl he substituted;

() it sub-scetion (4], Tor the word “processed” occurting at the Tiest place, the worids
“pueessad, manutactured” shall be sabstituted and for the word “processed” oconrring

al the second place, the words “processed or manulactimed”™ shall ba substinwied;

(v m gnh-section (53, far the wordd “procesging™, the words proccssing or maaufacturing”
shill be substitnied,

v} in suh-section (G) in the proviso, for Lhe word processed”, tha words “orocossed
ar mimuiuciured™ shall be substiloied,

o Tn&ecticn 149215 al' The Principal A in subescction {17 for the ward “processing”, the words
Tprocessing or pemiaciuzing” shall be subsiitueed,

Tt Seciioe 21 of e Principa) Ack in sub seation (U Ton the woed “pracessor®, the wards

Srencessor, mganfucturer” shall e subatiiuted.

B In Section 31 of the Principal Act, for the word Mpressing”. the word "manufactcing™ sball
b sihstinged.
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Contacts :-

1. Principal Secretary
Department of Horticulture & Food Processing
Mantralaya, Vallabh Bhawan, Bhopal —462 004
Phone : 0755- 2559542, Fax : 0755-2551892
E-mail : psagriculture@mp.gov.in

2. Commissioner
Horticulture & Farm Forestry
4th Floor, Vindhyachal Bhawan, Bhopal —462 004
Phone : 0755-2578491, Fax-0755-2768159
E-mail : dirhort@mp.nic.in

3. Managing Director
M.P. State Industries Development Corporation Ltd.
3rd Floor, Panchanan Bhawan, Malviya Nagar
Bhopal —462 004
Phone : 0755-2551807, Fax : 0755- 2557305
E-mail : mpagro_bpl@airtelmail.in






